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HOW TO ACT YOUR

(INVESTOR) AGE

20s and 30s
The Finas

o retirement,
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YOUR pension <::m<::§ e stner i“?nh

s you hove plans nool
reticmment. These con also be the YEOS
when there ore grenter coils on vour
cash, such os rolsing a tomily or foking
corg of elderly relutives, Ity importont
not o overlaok vour own needs whilst

[aokin

limgncial review con

ey others, and having

vansure you ke

vour inveshnerts on uck. Remember, you

anly have so mony working years laft fo

provide for vour fulurg

60s and over
Pt so lang « "sz“;m FIEITY DD

e would stop
work ond stop investing in their 60s, uCL}y

mare people than ever are working on pas

whet would once have basn cansiderad
ngrmgl re ?‘M?"Eﬁ"éﬁ" ape. S0, vou moy won
fo kess imvesting, gradually focusing more
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vou swind down fo reliremant. Plus

the number of years you
have left to invest can help
you make the right decisions
about how much and where
to put your money.

be more awoems' nad than you were in your

younger ctivg your welih

derys about profe
from the vagarles of the
fn shart, you say want o adopt o lower
tisk profile.

e stock morkal,

Whatever your fing good advice

matee the right (vestmen)

cor halp you m

choives for your future,

The voluse of investorents oo go down
e vkl e G ek wou may nob get boel
e foall cmvvenand you nvested, The puast is
not o guide to fulhere performonog and
peorst praeforinret Teoy b e ssorily
e romeabed,
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need a pension nudge

B A

v, a0 iF you want o enjoy o more

Gy

fingncially-comborioble retivement, you Being your own boss
has many advantages...
but it does mean that you
need to make your own
Orrdngements for

your pension.

will need fo make your own pension
arrangements ioo. The soonar you con
stort soving for o pension, the longer the
money invested in your plon will hove
for grow

s woth considering the o brecks

currently available an pension suvings

Frwe rfﬂzxc";r‘w"sfwim. yzﬁé,s'ﬂ ghert foe ralisl on Yot

typically contribute 4% and you might be

contributions wsually up to £40,000 o
b yoursall, Under
es {from Agril

yaar [ you are o basicroie toxpayer caniribuling o further 3

ng your own boss has mony advantages,

autcrenrolmant the ful

e U R Y int CIY NGt
incheding the eedom o choosa whet whan you pay £80 Info veur pension, e 30
e of work you do o when and wher £20 will be added by HMRC giving o 2079 will be 3% minimum employer
you do 1t But it dees mean that you need total gross contribution of £100 added o contribution and 5% employee, plus
. : \ s n e e T S tese reliaf
o moke your own orrangements for your pension, Higherrote foxpayers con
vewr pension. Currantly, four out of five apply for relie at their highest marging Everyone's circumstonces differ, so it

tas ne

seifemployved people ore approaching 108 REIIY SETEMDGHRC
vour income s unprediciable, however the

nse fo gat advice an the level of
reflrement with no perston provision !

confributions you con moke ond the like
good news s that vou con carry forward

in ploce. rerurns thay would produce for you.

. R . . arny urused tow allowance bom the last
Making pensions a priority

i Yol 're e

The veliee of lnveshments con ga

theee toe yeors,
dherweny ws woll as up ond you may

gs { oy d, tha da et wa{”?y

¢

pressures of werking far yoursall con

put sovieg lor retireomant ot the bollom

i }
ol your "to do’ list, However, it's warth
remambering that the new Hakrote stote

o

pension only adds up to around £8, 000

Fhow much should you oim o put oside o
ensurs voo build up on odezucts pension?

The simple anawer 5 probobly as much os

meloyer scheme, your employer might

iY@

waod gei bock the full smount you
investad. The post is net o guide
for Busbvare pavformuoncse ond post
performonee may ot necesseriby
be repeated,

Your Finance Matters



R

Issue 4 Q3 2017 5



i

=
i
o

=

=

.
|

=
=

-

.

Not saving enough
Drareing vp o Will is o stroighfforward

a5 and prevents disputes beteeoon

obas your B poss your cssals

on to future generations and con help vou

cut the Inheritonce Tox bill on vour estate
aber your death, 1 you have alrendy been
murtied and are embarking on o second or
subsequent marricge, then i1 imporiont to

{
think ehaut the terms of your Wl and how

If you have already been
married and are embarking
on a second or subsequent
marriage, then it's important

to think about the terms of

your Will and how you'd like
your assefs to be distributed
now that your circumstances
have changed.

s b be distributed now

vou'd like your o
thart veusr circumshonces hove chonged,

The law in England and Wales
In Englond and Wales

autornafically revoked on morioge funless

s specifieally in unticipulion of

marriags). This meons thot when you

FEFIGITY Yol o iiﬂl}t“e{;‘gﬁri' @}CEVE"L TV

in place. So, (Eyou die, your sstate will be

dealt with under the rules of intestooy,

Under these rules, the estole of amypone who

dies without o WiHll who s in o marioge

or ol portrarship whare ther

T i B
childran, passes entively 1o the surviving
spose o oivil porner and pther relotives
will recaive nothing.

[t the spouse or civil partner dies without
i Wil anet the

E‘&ai:‘:t?%'csm?t%@, ob surviving

ve ore childeen of that

crssa of ol

mar will receive £

00, plos holl of

the bolonce chscleely, with the remainder

going ko the children,

The law in Scotland

e Scotland, morriage does not involidale o
Wil ¢ This

w that moking o new Will iz essentivl

5 it does in Englond and Wl

TR 5

iF vou get marrded ogain; iF not, your former

spesise ool inherit 0

F that was what your
atd Wil stipuloted. Diskibutions under

in%’«m%«seﬁy also differ in Scotland, whers

The Stice

infrocliced o number of other changes upon

ion [(Scotfand) At 2016 hos

which advice from o Scoflish solicitor may

Points to consider

Following remaormiage, thousands of Uk
households ore now mode up of blendad
frmibes, often comprising children

belonging to different partners, growo-up

1
ot

offspring, new bobles, cunties, uncles and

rultiple sefs of grondporents. I you're part

1 femily vou will need to

k

rearefully how yvou would like your
pstate to ba distibuled on vour daath,

s YO &

fyou ware 1o 2 tale o vour
new spouse, it outematically becomes port

af than asssts. Sa, i you want to ensure

your children from o previous marioge
berefl, then vou will need 1o write your Will
aocordingly, Moy people In this position
finet thest the best way o proceed bs to oreats

o treest

i their Wi allowing the spouse fo
use the ossels during their lifetime, with the
assels distributed amongst the children on

their death

Planning vour astote con be o

L

5 ?cz%«’.:%f'zgg %c%g.j(ﬁ advice is esie

rctter
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Baby-boomers set to
pass on a ‘wall of wealth

Fidarly couples with hames will poss

dowr on overage property worth
L4400 000 fo £500.000 o their

olfspring, with the monay they leave
behind set 1o benefit four or Fve

racipients. B
neople who foll inta this o
th

wealih”, much of which will be possed

¢

o just over o million

B

OOy,

aquates fo o substontiol "wall of

o to grandchildran, though with elderly

core costs ga«:mm?%z.‘.e[éy @?é‘:\;@%i”xgg this in

SOHTIS CUIEES,

Contrary o public opinion, there s

e evidence thot these grondpuarants

ore planring on spanding their kids'
inheritance, In fact, they feal under
nressure o he

aned ot sy

o

suTRing

s cohorf is

by the millennial generotion ond is
keen to help them with the big finangial
chollenges in their lives, like getiing
orto the hovsing fodder.
Generation Rent disadvantaged
Those millerniols lucky erough to hove

by

acwning parents and grandporents

Issue 4 Q3 2017

are i the fortunale position of baing
able fo by o property themselves

Plowever, this doesn't c‘;gxsg;‘.ﬁy to ol andd

trelTy whe Tarm ot b et e
dubbad "Generation Rent”, moy Hnd
themseives in this position for mony move
years thon would hove been the tose o
faw ye

5 Q.

Since the eorly 20005, high house

prices, weok growth in real incomas
and grevter controls aver landing hava
ol combined to make home ownership
harder. despite o long period of low
interest rates, competitive mortgage
denls ond voriows government policies
desigrad to help fissttime buyers, The

numbar of 25 yaor olds who awr their

own home has more than halved in the

st 200 years

If yae woutd [he advice an kow (o pass
your wealth on fo the next genarations,

then do gal in tetich

Thee werbue of inveshments can go
shorwvn as wall as up ond you moy
nat gef back the full amount you
trevagted, The post s sot o guida
i future performone ged posh
performarce may noet necessoriby
b vepeoiod.

Mot ol Inherfonoe Tox Planming
sestians are authorised and
ragmloted by the Finomeial
Conduct Authoity.

e POVE

EXPLORING
THE BENEFITS OF
SAVING REGULARLY

As an investor, somelimes

it’s hard to cut through the

noise of bygone or upcoming
political and economic events;
we've certainly had our fair
share lately. There are always
investment opportunities, even in
times of uncertainty.

ularly medee o
shreent slory.

Mt only does regular invesiment suil

SOMNE paopie’s INCome siregnrs

but it alse instils o great discipline
Commilting to investing o semall,
afferdable amount each month halns

boild future financial seearity

lrvesting i o pension or o fowefhoent
product such as an iSA con provide
an oppartunity fo kick stort o reguior
vestment discipline.

such ds pound cost
\‘.‘.‘E\/’i‘fﬂ!’"iﬁ'&@i‘?igz oo Ei?’?‘t@i(.:ii'%'] radrng over

Fligsed inveshmeant,

e longer term, ond can raduce the
et of market imin ol ol \f:f:ii('m;afy* it
purchose prices,

This strategy enobles the investor o

pverage-oul the peks and roughs of

the shore of unif price, smoothing out

purchose prices becouse of the regulor

contribution throughout the verying
market conditions



I lovel likely thot mony policies thot would

horve b

1

§

farthicoming if the government
hod ochieved o stronger mondele may
R I

novwr fall by the wavside. The

include the socolles

;ﬁ}?ﬂ;"u'wrﬂ& thet wars crificised durine

campaign and the removel of the
pension friple lack, Further roising of

the stole pansion age could olso be pul

oe hold, being oo controversiad for o
governmant with o slender majority
to fuckle.

Measuras thet didnt moke it inio the

Finance Bill once the slection had b

i
i
i
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N
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e

calted will need fo be resnbed.

include the reduction in the toockree
dividend ollowonce which wos due to
Fed] From 25 000 o £2, 000 with effect
frorn it April and the Monay Purchose
Annua! Allowoncs

‘Y;::s%:it“s{;:; money frowr thalr nension bt

Thesa

& for thase already

weniing to continue fo sove, which wris
due to raduce fram £10,000 to £4.000

Clearby, thers are many problens that
naer] urgtent cffention sueh s ‘Yr"ae"rici'iﬁg
the lack of offordoble housing for voung
people, the continuing funding orisis in
the NHS ond the escolaling requiremeant
for sacial core provision for the ekierly.
Howevear, prassing os ofl these issues are,
the slection was ostensibly colled to deal
with ane major thorny problem, Brewit,

With buth mojor porfies supporling

Brexit roughout the slection, it will go
whead, The Democrotic Unionist Party is
rstondably k

Brawit to seoure open bor

P

with fhe rish R%?E‘?ié%’?%i(

For now, siting fight and keeping forused

argunbly the best sirategy to adopt

MORE PENSIONERS
THAN EVER ARE
WORKING INTO
THEIR 70s

Today, there are 1.2 million people
working beyond the age of 65,

according to recent figures from the
Office for National Statistics (ONS).

Whilst some enjoy whot they do and are
cnrtinging fo work out hoice rothar than
ssity, others feal compelled 1o keep
warking becouss fnoncially they con't
afford o stop,

Baswareh from the OMNS also showed that
there was o clear difference between the
§<‘>§35 thet sicder men do in relivement ond

out by women, Men tend o

1] Dosts \-\f{)f'%msg =13

SRS

Revisions to the pension age
The stofe refirement age {s currently 65 for
e - g ris&érsg} for wormen,
bt this ts set to change further In 2000, the
refirament og 1ef women will
be &6

cand by Z028 1wl rise to &8

With life r

V,‘é y

sactancy rising, mors g:z;wngﬂ&a\
ore daing their sums and reolising their
arvings oren't sufficlent to provid

comfortable retiremeant,

Pension saving, whatever

your age

Puting arny spare cash info o pension plan
maokes sense, wholever your oge. I your
ermployer offers o worksloce sche
virhuudly oll now should under the pension
aute-enrolment regime, chack whether you
cor make increased contrlbutions. Your

arneyyer Wb e mepyire Tnko vour nensing
| ¥ g into

too, meaning your pob will get o boost,

You could also consider ioking out o
parsanc! pension. The fowx relieh (s well
warth L“t(.:év{?"a@ and under currant HMRC
as rmeons to i you putin, for exomple,

D this weeld be topped up by o relief
1,000

b & : highee rate foxpovers con daim
furthet reliat, When you reach 55, yeu con
% e fund s o keelree lome sum,

; ‘
toke 75% of the

[ you hevar't ghven your pension sovings
much thought, then this could be o goad

time to gef in toueh aned get sorme rddvice
ahout your finonces in refirems

Taw treuhmant depends on the
inlivichsed circumstoness of soch
clieest wred sy be subject to chonge
in the fuiure.

e L U G ULl
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PARENTS ARE MORE
LIKELY TO INSURE THEIR
POSSESSIONS THAN
THEIR HEALTH

unarmployment "["%eﬂy ;m"miﬁ%eﬁ et

profection for ﬁ rechwinn

amployed and e ‘ﬂp?o\fﬁ"-@" W%m receive

limited or necs d«a ry from their employers
B Jcry

Tax-free payments
gl in o recent survey’ The mepdrmum amaounl you con claim i
sails that 43% of porents ore concerned  wsuelly your net manthly sor
o their family

Yt the doto gathe

nitigys after toy,

stete banefils you may receive,

s Ty

%E{::? th wery OF o merk .
% New research from a major

¢ o o serious lness, Mors thon one This could be around 65% of yvour C;#"-o” insurer' shows that although as
four LK fuw iligs soy they have experianced  earnings ona s usually toxdres P"‘{ 55 a nation we are happier than we
o s of income due o o oy mi affer o deferred mar i, 35 were a few years ago, the picl‘ure

lness or death of o long-term partner. betwaen four cmd 52 weeks, ma;ﬁ “““ differs markedly by age group.

Fvenis ke these sevare Hnoneiol continue urhl you returm fo work or ??‘rﬁ% E Those in their 405 aad 505 ore kel o be
problems that con be difficull to overcome. policy ferm comas lo an end. S Jess happy and more anxious. This age
How to be financially more resilient  There's o wide range of polic broseket olten facss o voristy ﬁé“ aneinl
Baing o porent brings huge financial nefits availoble; we o chollenges such os roising ond Wﬁ}pw%”?}?

thalr families, whilst at the same Hme

1

bres
FESEHNS ikl ih, se it can {“»QH\« poy le + honee o Fse% sRS SR ale! ke the r g?‘e? choles for YOAIY
wlow in plece that would provide protection family circumstances.

one of lifs’

ard unworded events,

§<:3<::>5\‘.%§‘>53 afer alder fami iy mermbery %’rw; Foy

[a

Atvg, 7

it the fumily experience

¢

this raoson, they kove baen dubbed “he
sonchwich generation’

FHECS

Facing the future

Althowsgh the sondwich (“;m"awe‘sim earns
rmore than ofher age brockets, | ?;d> ‘m
s, those aged 4

3 af just 353 mMOre YRS

Coping with o longterm lness ar injory .
con be stregsfal t,r:ct:ugl'a withoul the added More I'hqn one In FOUF UK

pressure of maney worres. Taking oot fomilies say fhey hove
on ol experienced a loss of
income due o ilthealth,

ave less. o mony o
44 could be looking
k

an income profactian plon will m

7

there ors funds ava ai chle whaen they ars

of eerploymment before relirement, so (s

- : wirnl o keep frack of how their pension pots
e o ot able serious illness or death of a
ese policies pay out if you're not able ore doing ond sove os much os posaible
fo W‘“"Lﬂ and eorn money due fo ilness |0n9'term pa rtner to ensure o cormtortable relirement. At the
or injury and, in some coses, forced

sCHTIE NI, Mo '}f Wsw ] ‘”af this oge ore

e
ngl

5 %“g.f ufad iy 5 ﬁ—:fp w:f% ?ia:
EE"E?W wanting money

ar ¢ deposit for o first hame, Whilst mony

o ald

re hoping thot thelr own porents will leove
them o reasonable inheritance, with Iife

Enpec ing ond core o

sts rising
f

vaor onyeur, his i by no meons cerfain,
Taking advice pays

Fryoure port of the sondhwich generafion
thare may be tots of \“!‘[[Ei o %:uﬁ yiur
frme and vesr cash, but its fmperiont oot
i lnse air:% of your g fm\ reiol seourily,
A fironciol re
g‘:m'spwiwe and ensure you § v o realistic

for the fuly

rernetmber thot there ¢

view will help put things in

plon in plocs -

i (T)H{i FIVELS %" Rt 4 sr‘m‘:z;é? LTS

",

wys fo
sovad regulory con moke o reol difference

N
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Each year, mare ond more students
and their Fomilies think serioushy
ghout the fingnoial outloy invobved in
teking o d

& course. With e

universities outlining thelr slans o
o 859,250

otion con be o

irerease thelr hitian |

o yeor, further
§

ks
Cﬁ.@?‘t&i(}iéli??’{.‘] EC?} o EH’"E ¢ ?'ifli(ﬂig %Ji..t?”d [E2a

Diatg from the Depard
Education shows that ¢
aged 21 te 30 earn an avers
L .
with the medion pay in 2014 for

00 more than no

groductes being £25,0(

fgwiet

ment, An overnge de

3,800 to vour o
nrsbclas

could boost vour pot by £57.(

soskgruduste degree could push the
figure fo £772,000.

The figures assume thet the individuel

is enrolled min o workploce
e

2, wnc they and their employ

make minimum contribulions until they

rescch H8.

S, while i may tnke o typical
grachigte of least 11 veors to pay off
ety uriversity dabt the henafils con
aoerue m loter life.

Dwien, 2is T

HHHHH A HE R H T

IS A S 0 o o 0 S A A A A A A A o o A A A A S A A A A A A A

Brexit — Z-Ubé’?’f are we nows

With the sleciion over, the time has come to
raturn ip the rosh of unravelling our has with
Curope. So, what stoge hove we renched
and what is likely fo hoppen next?

The starting gun has been fired

O 29th March this yeor, Theresa May

mvoked Avticls 50 of the Lishor Troaty This
; .

was done in the form of o letter dalivers

b

@ procass of the UR's departurs from

the LU

Stariing from that dode, the UK hos o

vears to negolicle fs exit. In the meantime,

the tour core condilions of our membership

remoin unchanged, This ineans thot during
2 movernent

this Hme wa must ollow the fr
of puaple, copital, goods and servicas.
The European stance

he

U porliament hos alva

negotiating posttion, skofing that EU cilize

u

sl frao

rights, the fair and eaq
Hzens lving (n the UK and
all be uphald.

=i

living in Europe

lthas olso sid that ory oflempts by the
UK to negoliate ode deals with individual
EU couririas, or with countries ouisice the
ELL, bafora ths exit would be constdered

o breach of FU lew. BU heods ond
officials hove been guick o soy that on it
deporhire, the U wor't be able fo anjoy
the some access to the EU mternol markel as

it doss now,

Thawe (s, of course, the knotty problem of
our Hrancial commitmsnt o tha EU This
is likely to barame one of the most hothy
debated issues, with media estimotes of
the final bill currently ronging from €200n

: g
fo €1 00

The EU parliament has
already confirmed its
hegotiating position....
any attempts by the UK to
negotiate trade deals with
individual EU countries, or
with countries outside the
EU, before its exit would be
considered a breach of

EU law.

Your Finance Matters



WHY IT PAYS TO KEEP AN
EYE ON YOUR PORTFOLIO

RS talitayid

Failing 1o ke
eright macn thot you gre sxposing ‘y‘c:zi‘st'ﬁw:aai?
fo more risk the
vour portfolio we
would hove b

PO EYVE T YOUY

royou would like, YWher

s sub up, vour ?mi(#ééng.se

T 5‘”; L

risk profile; however, with %M p.a

tirnes, thelr performence might 5
frr chonge

ments of vour porffolin may have

batter than others ond o8 o easult the
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